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In  most  of  the  past  twenty  six  years,  the  annual  relationship  between  supply 
and  disappearance  has  significantly  affected  burley  prices.  Other  influences  on  burley 
prices  are:  (I)  prospective  supply  and  disposition  of  other  cigarette  tobaccos,  (2) 
Government  programs  and,  (3)  the  general  level  of  economic  activity  and  commodity 
prices.  Three  successive  years  of  large  crops  have  brought  supplies  for  the  1916-47 
marketing  year  to  a  record  high.  Annual  disappearance  has  also  been  relatively  high 
principally  because  of  the  large  volume  of  cigarette  production.  Prospects  for  con- 
tinued large  disappearance  during  the  1916-17  year  ar.e  good.  Marketings  of  the  1916 
crop  are  under  quotas  and  loan  based  on  90  percent  of  parity  will  have  a  stabilizing 
effect  on  grower    prices  as  will   the  generally   high   level    of  economic  activity. 
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SUMi4AB.Y 

■         .      .  vP.r     stron-'  consumer  demand  has  ■  sustained  a 
L-uring  the  first  postwar  year,    stron^ 

+.^n-n        Tax-T3aid  withdrawals   of  cicar- 
high  rate   of  cigarette  and  cigar   consumptxon.  pa 

.     V        IV       TMs   increase  offset   the  decrease   in  taz-free 
ettes  have   increased  sharply.      This  incre 
.....ettes  Which  were  mostly  milita.  purchases  for  overseas  use.      Total  .«^ 

months   in  iql+6  was  nearly^  200  hilHon 
arawals  of  cigarettes  for  the  first    seven  months  19 

.       the  first    seven  months   inlQ^S,  when  close   to   5^ 
approximately  the    saB:e  as   for  the  first    sev 

,        ,ee        Ta.-.aid  Withdrawals  of  cigars  for  the  first    seven 
Million  were  tax-free „      Tax-paia  t.  1 

^-      .•^^.^•n   nf  this   rate  would  mean  a 
.     -      ^   7  7  -hill- on       The  continuation  01   xnib 
months  totaled  aoout  3=3  l^iH-on. 

,  ^     ^     v"     +   e;  7  hillion.     This  would  he  higher 
total  for  the  calendar  year  19U6  of  ahout  5^7  1..11-  ^^     ^        ^  ^  ^^^,,^, 

..T.   <,ince   1^30  except  19^2  when  5-8  hill  ion 
than  the  num.her  manufactured  in  any  year   since   I.30 

were  manufactured, . 

.  Tattle  chah-e.  hut   cigar  prices  advanced 

Cigarette  prices  have   shown  little  chan..,    . 

■     '  ■  .-nr.   in  future  months  may  he  somewhat 

^  appreciably   in  midsummer.      Cigar   consumption   m 

■     •  .    V,        t.n    trices  for  brands  classified  as     low 
:,oderated  by  the  relatively  nigh  retail  prices 

^'''''^^'  '  ■"'      ■  V,    ■f.llen   sharply   since  cigarettes  have  be- 

■  ■  Smoking  tobacco  production  has  fallen   sharply 

V,        A.rl^ned.  bc-low  both  wartime  and  prewar 
V     A.r^f        Chewing  tobacco  has   declined  D..10 
come  more  abundant,      onewius 
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a"bove  prevjar  levels.   During,  the  war,  \v'hen  pealc  operations  were  "being  maintained 
in  war  plants  where  smoking  was  prohihited  as  a  safety  factor,  snuff  and  chewing 
totacco  were  consumed  in  larger  volume„   ''/<''ith  greatly  lessened  employment  in 
restricted  plants,  this  volume  has  decreased. 

Income  payments  are  expected  to  average  higher  in  19^7  than  in  19^6  and 
employment  may  reach  a  record  pe§,cetime  high.   Cigarette  production  and  consump- 
tion during  much  of  19^7  is .expected  to  continue  at  a  high  level.   Cigar  con- 
sumption tmless  adversely  affected  "by  higher  retail  prices  prohahly  v'ill  he 
somewhat  higher  than  at. present.   The  consumption  of. smoking  tohacco  is  not  ex- 
pected to  decline  mtich  further  and  may  increase.  Production  and  consumption  of 
chewing  tohaccos  and  snuff  prohahly  will  continue  at  ahout  present  levels. 

Exports  of  all  tohacco  have  heen  at  the  highest  level  in  I5  years.   Over- 
seas stocks  hadly  needed  replenishing,  and  this  has  "been  an  importejit  factor  in 
increasing  exports.   The  approval  of  the  British  loan  v;ill  enhance  the  prospect 
for  a  continued  high  rate  of  exports  to  Britain'  as  well  as  to  other  countries  ir 
the  sterling  "block  and  allied  areas,   Foreign  governments  which  exact  important 
revenues  from  sales  of  to"ba.cco  products  may  "be  expected  to  encourage  imports  of 
to"bacco  to  reestablish  this  source  of  revenue  on  as  full  a  scale  as  possi'ble. 
The  Export- In-;port  Bank  has  granted  a  loan' of  2  million  dollars  to  dzechoslovakia 
for  the  purchase  of  to"bacco  in  the  United  States.   Total  '  exports  for  the  9 
months  Octo'ber  19^5  through  June  19^6  were  ahout  I5  percent  greater  than  in  the 
same  months  of  the  preceding  year  and  30  percent  a"bove  the  average  of  the 
corresponding  9  months  in  the  prewar  years  153^  "to  1939-   Elue-cured  comprised 
the  "bulk  of  the  exports  "but  larger  than  prev/ar  quantities  of  barley  and  cigar 
leaf  have  also  heen  shipped^   Exports  of  Maryland,  and.  the  dark  tohp.ccos  i\fere 
substantial,  but  perhaps  limited  by  avralable  supplies.  Exports  of  tobacco 
for  the  19^6-^7  marketing  year  a.re  expected  to  be  65O  million  pounds  (farm-sa.lef 

weight).   This  would  be  nearly  Uo  percent  above  prev^p.r  and  the  highest  since  the 
1929-30  marketing  vear.  '  .  ■  ' 

I 
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According  to  the '  Septemoer  Gro-j  He-,ort,  a  record  cro.?  of  totacco  is  iDeim 
produced  this  ye-.r.   A  tot^l  ::rocAiction  of  ^221  million  pomids  was  indicated. 
223  million  pounds  greater  than  the  "Drevious  record  crop  in  19^5* 

riue-cured  tohacco  production  of  1.3'^'+  million  -^ovoids'  oroke' all  records 
and  when  added  with  July  1  stochs  In  the  hands  of  dealers -and.  manufacturers, 
l-.lliy  million  pounds  (farm-'sales  weight),  the  total  supply  for  the  I9H6-I+7  mar- 
keting year  is  2,^51  million  rounds.   This  is  ahout  I5I  million  pounds  higher 
than  for  the  preceding  year..   Diss^ppea ranee  during  the  -  a  st  year  has  heen  at 
high  levels.  A  large  disa;opea, ranee  is  in  prospect  for  the  coadng  year  hut  as  a 
result  of  this  year.' s  large  crop  the  carry-over  ne-t  July  is  ex.Dected  to  he  ffo> 
1,22?  to  1,-50  million  pounds  (farm-sales  weight)  ,  or  75  to-  100  .illlion  Sounds 
greater  than  July  1,  wUf!  -tocks.  Prices  paid  for  ty-^es  13  and  1^  this  market- 
ing season  indicate  the  strong  demand  for  flue-cured  tohacco.  Average' "orices 
are  well  ahove  I9U5  levels  with  considerahly  greater  range  of  .trices  Offerer^ 
according  to  grade.   The  extent  of- the  ,;5lantings  in  19^^?  will  he  largely  ha=ed 
■on  nuotas  and  allotments,  which  were  ap-oroved  overwhelmingly  hy  referendum  for 
the  three,  narlteting  years  19^7.  19^S,  and  igUq. 

The  Septemhe-r  estimate  of  hurley  -production. was- 5SU' million --pounds.  This 
exceeds  the  I9U5  :oroc^uction  slightly  and  is  second  to  the  record  c-oi  of  50I 
million  -oounds  produced  in  in'-Oa.   This  loroduction  -ilus  .  estimated  stoclts  of 
ahout  ;S60 -.million  .pounds  on  Octoher  1,  19^6  lifts  total  su^ailies  for  the  season 
to-l^Ul-P-!-  million  :.ounds  for  the  .marketing  year  ahead,   ^'iah  cigarette  -.roductioi 
and  larger  than  usual  e^-ports  will  tend  to  maintain  oisappearance  at  a  high 
level.  ,  Prices  are  e^^ected  to  average  atove  the  loan  rate  of  90  percent  of 
jarity.  -Tentative  plans  are  l  ein-.  made  for  hurley  -n-oducers  to  vote,  in  late 
Octoher.. fo.r- marketing  nuotas  for  a  one-year  period,,  a  thrce-yea-r  ■oeriod,-or  ■ 
for  no  oxiotas. 
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A  record  crop  of  Maryland  totacco  for  I'^hG   is  e^cpected.   Froduction  of 
4l,5  million  pounds  plus  an  estimated  carry-over  of  35  million  pounds  (farm-sale 
weight)  on  January  1.  19^7  will  tring  total  supplies  for  the  19^7  marketing  per- 
iod to  s-round  iG   million  pounds,-  about  8  million  pounds  larger  than  for  the  pre- 
ceding year,   A,..strong  demand  is  anticipated  for  the  19^+6  crop.   Disappearance 
in  19^7  is  exj^ected  to  he  so'mewha.t  larger  than  in  the  current  year.   Auction 
prices  for  the  small  19^5  crop  averaged  a  record  of  nearly  57  cents  per  pound. 

Eire-cured  tohaxco  production  is  up  sha-rply  from,  last  year's  low  point. 
The  crop  of  ahout  9^  million  pounds  added  to  the  low  carry-over  will  hring  totaj 
supplies  for  the  year  ahead  to  alm.ost  195  million  pounds.   This  should  permit  a 
continued  high  level  of  exports  of  these  types  although  total  supply  is  still 
considerahly  "below  past  years,  except  19^5-   Stocks  on  Octoher  1,  19^7  will 
prohahly  he  slightly  higher  thpji  at  the  hegirjiing  of  the  19'+6-U7  marketing  year 
hut  strong  export  demand  will  preclude  a,ny  signif  ica.nt  increases  of  stocks. 

Dark  air-cured  tobacco  production  this  year,  at  an  estimated  Uq  million 
pounds,  brings  total  supplies  to  about  110  million  pounds.   Domestic  cons-uEiption 
of  these  tobaccos  although  shov;ing  somie  decline  from  wartime  highs,  is  expected 
to  be  above  prev/ar.   Exports  are  near  prewar  levels. 

Cigar-filler  production  of  Sh  million  pounds,  m.ostly  Pennsylvania  Seedlef 
will  bring  the  probable  total  supplies  to  I96  m.illion  pounds,  about  3  million 
greater  than  last  year.   A  strong  demand  is  in  prospect,  and  relatively  high 
prices  will  probably  prevail  for  what  is  generally  reported  to  be  a  high  quality 
crop. 

Production  of  cigar-binder  tj^p^es  for  19^6  was  estimated  at  nearly  73 
million  pounds,  almost  11  million  above  19^5'   Total  supply  is  expected  to  be 
nearly  10  million  pounds  a.bove  that  of  each  of  the  p-receding  two  years. 


Connecticut  tinder  has  p^a^crti■cally  all  -been  sold  in  the  field  at  high  prices. 
This  reflects  the  strong  domestic  and  some  export  demand  for  the  generally  excel- 
lent quality  crop  produced  this  year. 

Wrapper  production  of  almost  I3  million  pounds  and  stocks  in  the  hands  of 
dealers  and  manufacturers  will  hring  total  supply  of  domestic  wrapper  at  the 
beginning  of  the  marketing  year  to  a  high  point  of  about  26  or  27  million  pounds. 

OUniLOOK  JOE  PEDDUCTIOil  MB   COUSUl'IPriON  OF  TOBACCO  PHODUCTS  ' 
Ci.'^arettes 

Output  of  cigarettes  has  continued  at.  high  levels  and  during  the  first 
postwar  year  has  exceeded  the  average  level  of  'the  war  years.   The  average  of 
the  fiscal  years  1914-3-14-5,  which  were  the  peak  war  years'",  totaled  328  billion 
cigarettes..   Fiscal  iqU5-U6  was  331  billion.   The  latter  period  was  one  of 
demobilization  and  reconversion. 

With  civilian  employment  now  at  record  levels  and  the  continuing  prospect 
of  high  consumer  income,  consumption  of  cigarettes  -may  continue  large.   With  - 
general  industrial  reconversion  virtually  completed  and  with  no  major  interrup- 
tion of  industrial  output  and  economic  activity,  the  consumption  for  I'Ski   may 
even  exceed  present  levels.   Retail  prices  of  cigarettes  have  not  advanced 
appreciably  and  this  also  tends  to  sustain  a  large  volume  of  consumption. 

Cigarette  tax-paid  withdrawals  for  the  first  6  months  of  igl+6  were  I57 
billion,  33  percent  greater  than  in  the  same  months  of  I9U5.   The  increase  in 
tax-paid  withdrawals  offsets  the  39  billion  decrease  in  tax-free  ci-arettes  for 
the  first  6  months  of  I9U6  as  compared  to  the  same  period  in  I9U5, 

Cij;3.rs 

Civilian  consumption  of  large  cigars  during  the  first  7  months  in  I9U6 
as  indicated  by  tax-paid  withdrawals  has  been  3.3  billion,  compared  with  2,S 

i^^^""^  ^"^  "^®  corresponding  period  of  I9U5.  However,  during  the  first  7  months 
of  loiiS,  considerable  quantities  were  moving  tax-free  to  the  armed  forces. 
Production  of  .large  cigars  during  the  first  7  months  of  I9I16  was  probably 
moderately  greater  th-.n  that  of  the  corresponding  period  of  I9U5.   Emplo.Went 
m  cigar  factories  has  been  increasing  and  has  averaged  1^4- percent  above' 19I15 
employment  in  corresponding  months. 

,A  strong  cons\imer  demand  for  cigars  is  continuing  as  the  result  of  hieh 
employment  and  income  levels,  but  this  demand  may  be  less  effective  as  a  result 
of  recent  retail  price  advances. 

Smoking  Tobacco 

In  the  first   9  months   following  V-J  Day,    smoking   tobacco  production  was 
91.3  million  pounds  as  compared  with  I3I.5  million  rounds   for  the   corresponding 
period  a  year, earlier.      Por  the   first   5  months   of  the   I9U6  calendar  year  produc- 
tion was  only  a  little  more   than  half  of  that   for   the   same  months   in' IQ^^ 
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Lox^'er  consumption  of  smoking,  toco.cco  reflects  the  ■high,  employment  and  income 
levels  and  smokers  preference  for  other  tohacco  products,  particularly  cigar- 
ettes.  Ihiring  the  midwar  period,  decreases  fr-om  the  prewar  period  were  modified 
"by  cigarette  shortages,   ¥ith  cigarette  supplies  now  more  plentiful  and  a  con- 
tinuing prospect  of  high  employment  and  income^  levels,,  smoking  tohacco  consump- 
tion will  proDe.hly  remain  "below  pre-./ar  and  wartime  volimie.  However,  as  the  :■. 
result  of  cost  of  living  increases  in  recent  months  some  shifts  ±o   smoking 
tohacco  from  other"  tohacco  products  m.ay  he  a  factor  in  increasing  its  consump- 
tion from  the  low  point  reached  in  the  first  qiiarter  of  19^.6; 

Chewing  Tohacco  ■, 

The  long-term  downtrend  in  c^'^ewing  tooacco  v;as  interrupted  during  the  war 
largely  heca-use  of  Booking  prohibitions  in  industrial  plants.   Since  the  termina- 
tion of  many  war  manufactures ,  .the. production  and  consumption  of  chewing  tohacco 
has  heen  considerably  less.'  In  the  nine  months  folloviing  August  19^5v'79  million 
pounds  of  chewing  tohacco  v/ere  manufactured  compared  with  9^  million  pounds  in 
the  corresponding  nine  :;:onths  a  year  earlier.   It  seems  likely  that  •  the  present 
lower  consumption  levels  will  continue  in  19^+7. 

Snuff  .■ 

Consumption  of   snuff  has   for  m.any  years  heen  relatively   stable.-     Du.ring 
-the' war  years,    there  were    some  increases,   however,   and  the  manufacture   of   snuff 
reached  an  all-time  peak   of  U3.S  million  pcjuids   in  the  calendar  year   of  19^5' 
In  the   10  months   since  Au.cust   10^5  >    tax-paid  v.  ithdrswals   of   snuff  were   3^  million 
pounds   or  3. 1  million  pounds   lov/er   than   in  the   sr.me  period  of  the  preceding  year. 
Assuming  a  continuation   of   relatively  high. employment   and  income   levels,   the 
production  and  consunrption   of   snuff  may   continue  at  above  the  prewar   rate  al- 
though' somewhat  below  the  ijeak  war  levels, 

ELUE-CUHED,    ITFES  11-lU 

Record  High  Production   Indicated  for  19^6 
Total   Supply  Above  Level   of  Last  Year 

"In^llne  with  larger  allotments,.  19^6  flue-cured  tobacco    ^^rov.'ers   increased 
acrea.ge  about   117,000  -over  19^?.      I'i-e   total   of  about   1,19^  thousa.nd  acres  with 
yields  averaging  1,092  pounds  per  acre  has .produced  1 ,3C4  billion  pounds,   as 
indica.ted  in  the   September   Crop  Pteport,      This   total  production   is   the  highest 
for  any -year   in   history   and  exceeds  19^5  production  by  11  percent.      It    is  fb  per- 
cent  greater  than   the-  193^-33   avera.~c   of   T^-^l  million  pounds.  ■   ■     -    -  , 

Stocks  of  flue-cured   (farm- sales  weight)   owned  by   dealers   and  -manufac- 
turers  in  th'e-United  States   on  July  1,   13^6,    totaled  l.,147  i^illion  pounds,    only 
slightly  above   the  1,126  million  pounds   on  July  1,   I'f'-t^-.     Hov-evcr,    CCC  stocks 
earma,rked  for  export   are   70  million  pounds  less   than  a  year  ago,    thus  holdings 
for   domestic  consumption  may  be   somewhat   higher  than  disclosed -by   the   small.- 
increase   in   total    stocks.      Totol   supplies   of  flue-cured  leaf  made  up  of   the 
19^6  production  plus  July   1   stocks  .(farm-sales  weight )   totaJed  2,1+51  millioji 
pounds',    compared  with  about   2,300  million  pounds,  on  July  1.,    19'+5.   ^-^^  ^.n  aver- 
age   supply   of  1,5^6  million  during   the   193^-3^  period.    .-•■ 
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In  the  year  ending  June  30,   19^6.    the  disappearance  of  flue-cured 
totacco  was   al)'out   1,153  million  pounds,    about   the    sa:ne  as   in  the  preceding 
year       Th.is   total   disappearance   included  U87  million  pounds   of   exports    (farm- 
sales  weight)   and  666  million  pounds  used  in  the  United  States  during  the  year 
ended  June   30,    19^6. 

Taolp  1  -  riue-cured  tobacco:     Domestic   supplies,   disappearance,   and 
season  average  price,   average  193^-'3S  ,   annual  1939-^+6  1/ 


Year 


Average 
193^+-^^ 

1939 
19^0 

19U1 
19^2 

1943 

19UU 

I9U5   2/ 

iqU6 


Production 


Stocks 
July  1 


Total 
supply 


Di  sappearance 
year  beginning 
July'^1   


Average 
price 
per  pound_ 


Million 
•pounds 

7^1.0 
1,170.9 

753.9 
6U9.6 

gil.7 
790.2 

1,0^9.7 

1,173.6 

3/1,303.6 


Million 
-pounds 


SUU.Q 


9^6.3 
1,^09.7 
1,592.9 
1,^59.5 
l,37S.S 
l,llg.S 

1,126.3 
1,1^7.2 


Million 
pounds 

1,5S5.9 

2,117.2 
2,169.6 
2,2U2.5 
2,271.2 
2,169.0 

2,278.5 
2,299.9 

2/2,U5o.g 


Million 
pounds 

70U.3 

707.5 
576.7 
723.0 

292, u 
920.2 

1,1^2.2 
1,152.7 


Cents 
22.9 

1^..9 
16.1^ 
22.1 

32. U 

U0.2 
I12.U 
^3.7 


1/  Farm-sales  weight.      2/   Preliminary'.      3/   Indicated  Sept.    1. 

Auctions  for  Type  lU  Completed; 

Tzpes.  11 ,  12,  an4  I3.  Selling  low 

T-r.e  auction  market  for  aeorgia-Florida  flue-cured,  type  lU,  opened 
July  2U  and  closed  with  final  sales  in  the  upper  part  of  the  belt  on  September  6. 
aross  sales  for  the  entire  season  were  nearly  I50  million  pounds  and  averaged  a 
record  U2.g  cents  per  pound,  3-5  cents  per  pound  higher  than  the _ ave rage  for 
thp-  19U5  season.   There  was  also  a  greater  differentiation  of  prices  offered 
for  individual  grades.   The  19^6  crop  was  of  generally  higner  quality  than  tne 
I9U5  crop  and  was  some  12  million  pounds  larger. 

The  o.^ction  sales  for  the  South  Carolina  and  border  Worth  Carolina  flue- 
cured  (type'13)  opened  Au^^ust  1,  19^6,  with  prices  for  the  better  grades  running 
abound  15^ents  a" pound  higher  than  in  l^h^   and  the  inferior  grades  lower  than 
19l;5   As  the  season  progressed,  ayera..e  prices  tended  to  decline  and  sales  of 
289  million  PO^nds  through  September  20  averaged  5I.O  cents  P^^  P°^^^/^^=°7 
pared  with  U3.7  cents  per  pound  for  the  19^5  season.   The  crop  of  t^^pe  I3  as 
estimated  S,4;ember  1  Sas  5bout  39  million  pounds  larger  than  the  P--J-S 
year.   This  large  crop  was  harvested  from  2U0  thousand  acres,  close  to  I3  per- 
cent more  than  the  19U5  acreage. 
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Auctioning  of  type  12  Easbern  Forth  Ca,rolina  flue-cured  "begaji  on  Au.Tust  19 
with,  a  heavy  volume^  of  sales,.   Prices  during  the  first  week  averaged -about  52 
cents  a  pound,  or  a?.KOEt  9  cents  a.  pouiid  laigher  than  for  the  corresponding  v;eek 
a  year  earlier.   Quality  vres   hetter  th^j.  in  the  preced.ing,  year  and  prices  for 
higher  grades  averaged  n.ore  hut  for  lot-er  grades  less  thvn   the  preceding  year. 
The  average  price  realized  on  sales  of  122  million  pounds  for  the. season' through 
September  20  was^l-l  cents  per  pound  or  7.»9  cents  per  pound  higher  than  for 
the  corresponding  wee>s   in  l'j)^3->      ^h^  acreage  of  type  12  estia-ated  by  the  Crop 
Reporting  Board  as  of  July  1  was  39^  thousand,  representing  an  11  percent  in- 
crease over  15^5.   -ii'3  Board  as  of  September.  1  estimated  total  production  .at 
U39  uiillion  pounds  or  11  percent  greater  than  in  15^5. 

The  Middle  and  Old  Belt  flue-cured  markets  began  sellin.i:  at  auction 
September  I6  pjid  £3  respectively.  Preliminary  reports  indicated  the  average 
prices  v;ere  around  50.  cents  per  po-jnd  or  about  7  cents  above  the  opening- prices 
in  IS'+S.   Total  type  11  production  vras  estinpted  by  the  Crop  P.eporting  Board  as 
of  September  1  to  be  Ufq  million  pounds.   This  production  is  36  million  pounds 
greater,  than  in  19^5  ■^^'^   ^'^^s  produced  en  -37  thousaxd  acres,  12  percent  more 
than  the  19^5  acrease  harvested. 

Flue-cured  Tobacco  Cooperative  Stabilization  Corr^oration  . 

The  Flue-cured.  Tobacco  Cooperative  Stabiliza.tion  Corporation,  a  farmers' 
cooperative,  was  formed  in  19^6  for  the  purpose  of  making .  loans  ava.ila,ble  to 
flue-cured  grov/ers.   ITon-re course  loans  are  offered  on  a  br-sis  of  Federal  gra.de^ 
and  growers  may  place  their  tcbricco  under  losji  if  the  price  bii  in  the  open 
market  is  less  than  the  grade  loan.   In  recent  years,  the  G-overnment  has  pro- 
cured substantial  ouantities  cf  flue-cured  tobacco  for  fulfillment  of  British 
reauirements,  and  price  support  on.  flue-cured  tobacco  rerulted  from  these 
operations.   Currently,  the  C-overnment  is  not  procuring  flue-cvred  tobacco  and, 
since  all  markets  are  Federally  gr.aded,  price  support  operations  have  been 
placed  on  a  grade-lcs.n  basis  through  the  Cooperative,   Tobacco  placed  under  loan 
is  handled  through  contractual  .'irrangements  with  established  loose-leaf  ware- 
house and  dealer  or.gpniz.ations. 

I9U6-U7  Market  in..--  :>ar  .     ■  '   . 

Bi  sap-pear  an  ce  Tc'.  B;  Large  ,   ■ 

Domestic  disappearance  of  flue-cured  tobacco  for  the  year  ending  June  3C, 
19^7,  is  expected  to  be  large  and  to  rrceed  that  of  a  ye^'r  earlier  i.nasmuch  as 
cigarette  production  .at  the  current  rate  will  utilize  a  large  volume  of  flue- 
cured  tobacco  in  the  next  fev^  months.   This  high  level  of  cigarette  production 
is  in  accord  with  high  emplo.^Tr-ent  and  income  levels.   Exports  of  flue-oured 
tobacco  are  also  expected  .to  exceed  those  of  19^^?-   -^-s  lo^Ji  to  Britain  and 
ability  of  other  countries  to  ir;.port  tobacco  will  be  the  principal  influencing 
factors  in  the  ouantity  of  tobacco  ex;,;orted. 

As  a  result  of  high  prices  in  recent  years  for  flue-cured  tobacco, 
another  large  acreare  will  be  planted  in  15^7.   The  extent  of  the  plantings 
will  be  la,rgcly  based  on  the  announced  .niarketini^  quotas  and  allotments..  Quotas 
were  overwhelmingly  voted  for  three  ~arketing  years  —  19'^7,  15^3,  and  I9U9  — 
in  a  referendum  on  July  12.   Of  some  230,000  farmers  voting,  97  percent 
favored  the  continuance  of  marketing  nuotas. 
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BUBLEY,  TYPE  31 

liie  national  allotment  fo.r  19^6  of  56O  thousand  acres  represented  a 
10  percent  reduction  from  19^5-  -'^'-^   turley  tobacco  acreage  for  harvest  in  19^6 
as- estimated  July  1  was  U99  thousand  acres,  a  decrease  of  3'2  percent  from  the 
19^5  acreage.   Production  of  "hurley  tobacco  for  19^6  v/as  estimated  at  ^Sh   million 
pounds  on  September  1,  slis^htly  above  19'+5  and  reflecting  a  relatively  high 
yield  of  l,l69  pounds  per  acre.   G-rowing  conditions  were  generally  favorable 
throuj,-h  the  burley  belt.   The  19^6  crop  is  the  third  consecutive  year  of  large 
production  and  was  more  than  double  the  averaj^e  production  of  the  prev;ar  years 
I93I+-3S. 

Table  2.-  Burley  tobacco:  Domestic  supplies,  disappearance,  and   .  ,, 
season  average  price,  average  193^-38,  annual  1939~^6  l/ 


Year 


Production 


Million 
•pounds 


Stocks 
Oct.    1 

Million 
-pounds 


Total 
supply  . 

Million 
pounds 


:   Disappeara,nce    :   Average 
!year  beginning   :      price 
i        Oct.    1 :per  pound 


Million 
pounds 


Cents- 


287,2 


700.9 


988.1 


31U.5 


395-^ 

■6SU.1 

1,079.5 

317.2 

375.3 

762.3. 

1.137:6 

339-5 

336. 8 

79S-1 

1,13^.9     ■ 

379.6 

3^3.5 

755^3 

1,098.2 

U12.8 

391. U 

636.0 

1,077-.^ 

U26.2 

591.5 

651.2 

1,2U2.7 

^S3.7 

57s.  1 

.759.0 

■    1,337.1 

U/^77.1 

583.6 

U/860.0 

U/i.Ui+-^.6 

22.2 

17.3 

16. 2- 
29.2 
U1.8 
1^5.6 
UU.o 

:39.^ 


Average 
I93U-38 

1939 
I9U0 
I9UI 

igU2 

19^3 
19UU 
T3k3  2/ 
19U6 

1/  Farm-sales  weight.      2/  Preliminary.      3/    Indicated  Sept.   1.      U/  Estimated. 

Dealers'    and  manufacturers'    stocks   (farm-sales  weight)   on' July  1,   19^6, 
vrere  9^2  m.illion  pounds   or  about   100  million  pounds   greater  than  a  year  ago. 
At   the  beginning  of   the  igU6  m.arketing  year  October  1,   19^6,    stocks    (farm-sales 
v;eight)   are   expected   to  be   about   360  million  pounds   or  101  million  pounds 
greater   than  on  October  1,    19^5- 

Total   supplies   of  burley  made  up   of   this  year's  large  production  and 
record  high   stocks  will   amount   to   1  ,UUU  million  pounds   or  U6  percent  more   than 
the   193U_38   average. 


Total   disappearance   in   the  twelve  months   ending  September  30,    19"^6,    is 
estimated  at   about   ^77  million  pounds,    compared  with  hsh  million  pounds    in  the 
preceding  year.      As   the   result   of   some   curtailment   in  the  consumption  and  pro- 
duction of   smoking  tobacco,   the   domestic  use   of  burley  may  be   about  UU5  million 
pounds   during  the   current  m.arketing  year  or  about   29  million  pounds   less   thaji   in 
the  preceding  year.      This   reduction   in  domestic  usage,   however,    is  offset  by 
heavier   exports  fimounting  to   30  million  pounds   (farm-seles  weight)   for   the  first 
10  months  as   compared  to   about   6  million  pounds   in  the   same  period  a  year   earlier. 
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Much  of  these  increased  exports  are- going  to  France  with  Portugal  and  the 
ifetherlands  ranking  next  in  volune  of  takings.   Relatively  little  "curlev  has 
"been  exported  in  past  years.  •    ,  .   .    . 

Ref erendua  on  Extension  of  Quotas 

Tornal  proclamation' of  the  amount  of  the  national  marketing  auota  for  the 
marketing  year' "beginning  October  1,  19^7,  will  De  announced  on  or  after  Octoherl. 
Following  this  proclamation,  on  the  date  designated  "by  the  Secretary  of  Agri- 
culture, grov-ers  will  vote  on  whether  they  favor  quotas  for  the  three-year  period 
I5U7,  19^8,  and  19^9;  for  19^7  only,  or  are  opposed  to  quotas. 

Price  Outlook  for  Burley 
Is  Moderately  Favora"ble 

The  1914-5  crop  of  hurley  which  was  just  sl'ighfy  less  than  the  current  I9I+6 
cro-o  sold. at  an  average  of  39. U  cents,  ahout  ^.6  cents  lower  than  for  the  pre- 
ceding year,  "but  77  percent'higher  than  the  193^^-38  average.   The  parity  price 
of  "burley  Ausoist  I5,"  1914-6,  was  3S  cents  per  pound,  and  90  percent  of  the  August 
parity  is  3U.2  cents  per  pound.   Hinety  percent  of  parity  for  Octo"ber  1  is  the 
"basis' for  calculating  the  loan  rates  applica"ble  to  the  151^6  crop,  and  average 
prices  for  the  crop  may  "be  expected  to  range  a"bove  the  loan  level  as  of  Oct.  1, 
The  continuation  of  a  strong  consiJEer  demand  for  cigarettes  may  "be  expected  to 
affect  "burley  prices  favorably,  although  the  large  suprly  in  prospect  will  "be 
a  moderating  influence  on  prices.   The  "burley  auction  markets  usually  open  on 
the  first  Monday  in  Eecem"ber. 

l4A?JIA5iD,  TYPE  32 

■The  producers  of  I-ia.ryland  to"bacco,  type  32,  are  harvesting  the  large^ 
crop  in  history  this  year.  Along  with  a  sharply  increased  acreage,  from  36,000 
in  I9H5  to  U6,100  in  19^4-6,  favora'ble  growing  conditions  have  "brought  the  crop 
to  a  record  high  of  around  14-1.5  million  pounds  according  to  the  Crop  Reporting 
Board  estimate  as  of  SepteE"ber  1.   The  I9U6  crop  is  approximately  double  the 
small  19^+5  crop. 

Stocks  (farm-sales  weight)  of  Maryland  leaf  on  July  1  were  6.5  million 

pounds  less  than-  on  the  same  date  last  year.  It  is  estima.ted  that  Maryland 

leaf  stocks  on  January  1,  I9I4-7,  will  be  about  35  million  pounds  or  nearly  12 
million  pounds  less  than  January  1,  19^6. 

Total  supply  com-^DOsed  of  this  year's  large  production  and  estimated 
stocks  January  1,  1914-7,  will  total  around  76  million  pounds  or  about  11  percent 
larger  than  the  year  preceding. 
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Table  3--  Mar5"land  tobacco:  Domestic  supplies,  disappearance,  and 
season  average  price,  average  193'+-32,  annual  1935-^6  1/ 


:    Stocks 

Year 

Production 

:  Januar^r  1 

nf  : 

Total 

: following  : 
Million 

•ear: 

supply 

Million 

Million 

-pounds 

pounds 

pounds 

Average 

I03U-3S 

27.5 

32.5+ 

65.9 

1939 

32. g 

36.3 

69.1 

19^0 

32.6 

U3.2 

75.8 

I9U1 

31.2 

U5.0 

76.2 

I9U2 

28.1 

i^7.7 

75. s 

I9U3 

20.8 

1+3. s 

6i^.6 

I9UU 

32.2 

37.6 

75. 8 

I0U5  2/ 

21.6 

Ub.5 

68. 1 

19^16 

3/^1.5 

!i/'35=o 

It/ 76. 5 

1/  Fari:.-£ 

,ales  weight. 

Zj   Preliminary. 

3/  Indie 

iqU5  CroT 

Sold  at  Record  Prices 

:Disappearance  yr. 
:beginning  Jan.  1 
;of  following  yr. _ 

Million 

pounds 

27.5 


Average 
price  per 
pound 


Centi; 


19.7 


25.9 

21.1 

30,,  8 

33=0 

28.5 

30.1 

32.0 

56.5 

27.0 

^5.3 

29.3 

55.5 

k/33.1 

55.0 

The  auctions  for  selling  the  19^5  crop  of  Maryland 
and  closed  on  August  15 ,  19^6.  Final  auction  sales  figures 
15  million  pounds  were  sold  at  an  average  of  56.8  cents  per 
floors,  1,3  cents,  per  povind  more  than  the  price  received  fo 
remainder  of  the  crop  went  to  the  hogshead  market  in  Ba.lt im 
were  not  in  effect  and  prices  by  grades  showed  considerably 
the  preceding  year  when  ceilings  were  applicable.  The  very 
fair  quality  returned  growers  probably  less  than  half  v/hat 
previous  crop  despite  the  relative3.y  high  prices. 

Disappearance  at  High  Level 


opened  on  May  21,  igU6, 
shov;ed  that  about 
pound  on  the  auction 

r  the  I9UH  crop.   The 

ore.  Price  ceilings 
wider  range  than  in 
small  crop  of  only 

they  received  for  the 


Domestic  disappearance  is  running  at  a  high  level  as  indicated  by  the  low 
level  to  which  stocks  had  fallen  by  July  1,  I9U6.  Exports  for  the  first  six 
months  of  I9U6  vrere  2.8  million  pounds  (farm-sales  weight),  the  highest  for  any 
corresponding  period  since  1939-   ^s  destination  for  most  of  this  year's  exports 
of  Maryland  has  been  Switzerland.   Total  disappearance  for  the  year  ending 
December  3I ,  I9U6,  is  expected  to  be  r,bout  33  n;illion  pounds,  3  million  pounds 
greater  than  in  the  preceding  year  and  20  percent  higher  than  the  193^-38  aver- 
age. ; 

DAPX  TOBACCO 
(Fire-cured,  tj--^es  21-2^-,  and  dark  air-cured  types  35-37) 

Fire- cured  Production  Up  Shrrply  Over  19^5 

Dark  Air- cured  Production  Up  Moderately  Over  19^5 

The  largest  fire-cured  acreage  since  19^0  and  an  estimated  record  yield  of 
1,116  pounds  per  acre  is  expected  to  result  in  a  crop  of  fire-cured  tobacco  of  9^ 
million  pounds.   This  is  6^  percent  greater  than  the  19^5  crop  but  is  15  percent 
below-  the  I93U-38  average.   Total  fire-cured  acreage  in  I9U6  was  estimated  as  of 
July  1  by  the  Crop  Reporting  Board  a,t  about  8^,000  acres  compared  v:ith  60,000 
acres  for  the  preceding  year.   The  19U6  combined  acreage  of  types  22  and  23  and 
t2U,  of  about  68,000  represent  a  US  percent  increase  over  15^5.,  "5-.e  nearly  l6,000 
lacres  of  type  21  represent  about  a  12  percent  increase  over  19^5. 
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Tatle  h.~   Dark  to"bR.cco!   Domestic  supplies ,  disappearance.,  and  season 
average  price,  average  193^-3^,  annur.l  1939-^6  1,/ 


Year 


Fire-cured  types 
21-2U,  and  dark  air- 
cured,  types  35~37 

Average 

193^3S   - 

1939 
19U0 
igU-i 
19U2 

19^3 
19UU 

19^5  2/ 
I9I+6 


Total   types   21- 2U 
Average 

i93U-3g 

1939 
19U0 
19U1 
19U.2 

19^3 
19UI1 

19U5  2/ 

19^6 


Total  types  35-37 
Average 
193^-38- 

1939 
19^0 

19^1 
I9U2 
I9U3 

ishk 
19U5  2/ 
19U6 


Production 


Million 
po-gnds 


1^5.7 

1^-^3.5 
150.1 
101.2 

106.7 

3k. B 

109.6 

100.7 
3/1^2.6 


110. 


35.5 

kk.2 
~k2.3 

31.5 
35.2 
30.0 

kh.3 

U3.6 

I/U9.0 


Stocks 
October 
1 


Total 
supply 


Disappearance    :  'Average 

year  "beginning   ;price  per 

0cto"ber  1  :  pomid 


Million     Million 
xiQunds       pounds 


Million 
pounds 


TOT.^  AL.L  DA5K  TOBACCO 


257.0         U02.7 


"ire-cured 


19^.2 


50U.U 


Dark  air-cured 


62.3 

56.1 
65.6 
7^.5 

6U.0 

■  65.3 
57..  7 
60. U 

kJSi.o 


9S.3 

100.3 

10s.  1 

106.0 

99.2 

95-3 
162.2 

10^.0 

4/110.0 


162.0 


192.3 

335. s 

123.6 

207.2 

357.3 

9S.9 

25s. u 

35".  6 

111.0 

2Ug.6 

355.3 

110.2 

2U5.1 

339.9 

10S.7 

231.2 

3^0,  S 

1U8,6 

192.2 

292.9 

lt/131.^ 

161.5 

U/30U.I 

123.0 


99.3 

136,2 

235.5 

93.9 

107.6 

lUi.b 

2J4-9.2 

65.3 

69.7 

153.9 

,  253.6 

69.0 

71.5 

1S4.6 

256.1 

76.3 

Gk.S 

179. s 

2I+4.6 

71.1 

65.1 

173.5 

23s.  6 

lOb.S 

57.1 

1^1. S 

1SS.9 

kj^SS.k 

793.6 

U/100.5 

4/19^.1 

39.0 

33.6 
U2.0 

33.9 

37.6 

U1.3 

kjk^.o 


Cents 


10.0 


9.0 

13.^ 
I6.U 

2U.6 
24.0 


10.2 


10 

9 
lU 

17 

23. u 
24. 5 


3.^ 

7.3 

7.7 

12.0 

15.2 

27:2: 

23.3 
25.2 


1/   Farm-sales  weight.      2/  Preliminary.      ^J    Indicated  Sept.    1.      4/  Estimated. 
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The  acreage  of  dark  air-cured  tobacco 3  tj-^es  35-37^  in  1946  was  slightly 
less  than  in  1945  although  larger  than. any  other  .year  since  1940.  With  the  indi 
cated  per  acre  yield  at  the  highest  on  record,  the  1946  crop  is  expected  to 
total  about  47  million  pounds.   This  is  about" 4  'million  pounds  greater  than  last 
year  and  the  largest  production  since  1937.  .  The  total  dark  air-ci:red  acreage 
indicated  as  of  July  10  by  the  Crop  Reporting  Board  was  about  43^300  acres.  The 
One  Sucker 5  type  35^  acreage  of  close  to  25,000  was  a  decrease  of  about  2,000 
acres  fromi  1945.  The  1946  acreage  of  Green  River,  t;/-pe  36  was  15;,000j  slightly 
above  1945.  The  1945  Virginia  sun-cured^  type  37  acreage  of  3,500  was  20  per- 
cent greater  than  in  1945.  Grovvdng  conditions  have  been  favorable  and  an 
unusually  high  jneld  per  acre  is  indicated  for  One  Sucker  and  Green  River. 

Fire-cured  Stocks  Sharply  Lower 
Darlc  Air-cured  Stocks  About  Same 
Small  Increase  in  Total  Supply  Over  Last  Year 

Fire-cured  leaf  holdings  bj'^  dealers  and  manufacturers  vrere   nearly  43 
million  oounds  (farm-sales  weight)  less  on  July  1,  1946,  than  a  year  ago.  This 
was  a  decrease  of  26  percent.  Carry-over  on  October  1,  1946,  is  expected  to  be 
between  95  and  103  m.illion  pounds,  or  approximately  30  million  less  than  on 
October  1,  1945,  and  nearly  95  million  pounds  less  than  the  1934-38  average. 
Ifith  this  year's  larger  production  the  total  supply  virill  be  about  194  million 
pounds  compared  to  189  million  pounds  for  the  year  preceding.  The  1946  total 
supply  is  a  little  less  than  tvro-thirds  of  that  for  the  prewar  years,  1934-38. 

.Total  dark  air-cured  stocks  (farms-sales  weight)  on  July  1,  1946,  were 
3  miillion  pounds  larger  than  a  year  ago.  The  Green  River,  t-^fpe   3-6,  July  1 
stocks  were  almost  2  million  pounds  below  last  .year  and  type  37^-  stocks  were 
more  than  one-half  a  million  pounds  lower  than  a  year  ago,  but  the  One  Sucker ^ 
type,  35,  stocks-being  5v  million  pounds  higher,  m.ore  than  offset  this  in  the 
total-  dark  air-cured  stocks  figure.  The  carry-over  cf  total  dark  air-cured 
tobacco  on  October  1,  1946,  is  expected  to  be  about  61  million  pounds  (farm- 
sales-  weight)  .  This  would  be  slightly  larger" than  last  year  although  not 
greatly  different  from  the  1934-38  average  of  63  million  pounds.  Total  supplj'-, 
made  up  of  this  year's  production  plus  October  1,  1946,  stocks,  will  be  aLmost 
110  million  pounds.  This  will  be  around  6  million  pounds  larger  than  last  year 
and  is  the  largest  total  supply  since  1934. 

Fire-eured  DisaT-oearance  less  than"  Last  Year^  Exports 
Timitod  By  Available  Suppli  es ;  Dark  Air-cured 
. Disappearance  About  Same ,  Exports  Up. 

The  total  disappearance  of  .fire-cured  tobacco  for  the  year  ending 
September  30,  1946,  is  estmated  at  about  88  m.illion  pounds.  Exports  for  the 
first  six  months  while  running  nearlj^  8  million  pounds  below  exports  for  the 
same  period  in  1945  were  still  much  greater  than,  for  any  other  year  since  1940. 
Exports  for  the  marketing  year  ending  September  30  are  expected  to  be  about 
47  million  pounds  (farm-sales  v/eight)  and  domestic  disappearance  abo\at  41  millior 
pounds.  ■  France,-  Belgium  and  Sv/itzerland  wore  the  largest  importers. 

The  total  disappearance  of  the  dark  air-cured  t^TDos  for  the  year  ending 
September  30,"  1946,  is  expected  to  be  about  45  million  pounds.  This  total  is 
nearly  the  same  as  the  preceding  year  despite  a  smaller  domestic  consumption  as 
the  result  of  some  decrease  in  chemng  tobacco  production.  This  decrease  in 
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domsstic  consumption  however  i-'as  offset  by   increased  exports  during  the  1945 
marketing  year.  Exports  largely  to  France  of  the  dark  air-cr.red  types  are 
expected  to  total  close  to  12  million  pounds  for-  the  year  ending  September  30. 
This  is  about  6  million  pounds  greater  than  in  the  preceding  year  and  about 
the  same  as  the  prev^ar  average. 

CIGAR  TOBACCO;  TYPES  41-52 

1946  Froduction  of  All  Cigar  Types 
Except  62  Exceeds  1945: 

The  acreage  of  cigar  filler  types  41-44,  of  cigar  binder  types  51-56  and 
cigar  "ivrapper  types  61-62  y.-as  increased  in  1945  over  1945*  Total  cigar  tobacco 
production  as  indicated  by  the  September  10  Crop  Report  vdll  be  about  149 
million  pou.nds  or  nearly  25  million  pounds  greater  than  last  year.   Both  filler 
and  binder  t;/pes  increased  in  production  over  last  year  due  to  acreage  increases 
and  generally  normal  to  favorable  growing  conditions.   Connecticut  Shade  Grown 
Wrapper  tji^e   61,  production  ivas  also  expected  to  top  last  ^.''ear's  production  but 
Cteor;];ia-Florida  Shade  was  slightly  less. 


Table  5.  -  Cigar  tobacco: 


Domestic  supplies,  disappearance,  and  season  average 
price,  average  1954-58,  annual  1939-46  1/ 


Year 


Production 


lailion 
pounds 


Stock-s 
Oct.   1 

JUllion 
pounds 


Total 
Supply 


i'illicn 
rounds 


Disappearance 
year  beginning 
October  1 Z/_ 

mil  ion 

pounds 


Average 
price  per 
pound 


Cents 


Avera 

!ge 

1934- 

-38 

3/  99.2 

335.7 

1939 

137.7 

269.4 

1940 

144.0 

298.7 

1941 

■  143.2 

305.4 

1942 

118.6 

317.3 

1943 

108.8 

292.5 

1944 

127.6 

267.6 

1945 

4/ 

123.6 

260.3 

1946 

5/  149.3 

6/ 

249.0 

454.9 

407.1 
442.7 
448.6 
435.9 
401.5 
395.2 
383.9 


6/  59  J 


123.8 

108.4 

131.3 

■  143.4 

153.7 

134.9 

6/  134.9 


17.1 


18, 

.6 

17, 

.4  : 

20, 

.4 

25, 

.8 

37, 

.8 

40, 

0 

55. 

.7 

1/  Farm-sales  weight  2/  Stocks  and  disaopearance  for  types  56  and  62  are  as  of 
July  1.   3/^  Production  vms   unusually  low  during  this  period.  4/  Preliminarj* 
5/  Indicated  September  1.  6/^  Estimated 

Of  the  Cigar  Filler  t^/ries,  production  of  Pennsylvania  Seedleaf,  type  41, 
was  expected  to  be  about  57  million  pounds  from.  36,700  acres.  The  acreage^,  the 
largest  since  1932  was  about  4  percent  greater  than  1945  and  production,  the 
second  highest  in  25  years,  was  24  percent  higher  than  in  1945.  Acreage  of  the 
k'iami  Valley  filler  types  42-44  after  reaching  a  very  low  point  in  1945  of 
4,100  acres  was  increased  to  5,500  acres  in  1946  according  to  the  July  10  Crop 
Report.  This  acreage  is  still  far  below  the  prewar  acreage  for  these  tj'pes. 
Estim.ated  total  production  of  about  6.9  million  pounds  will  be  the  second 
lowest  on  record. 
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Table  6  -  Cigar  tobacco:  Domestic  supplies,  disappparfnce,  and  season 
average  price,  average  1934-58^-  annual  1959-45  1/' 


:   Stocks 

'■      Total  : 

Disappearance 

: Average 

Year  and  t^/^pe 

Production 

:  October  1 

•  Supply  ' 

-'■ear  b 

?  ginning 

:orice  ue: 

:    2/ 

Oct 

^ber  1 

:  pound 

}■ 

illion 

Fillion 

Million 

Mi 

]lion 

pounds 

pounds 

pounds 

pounds 

Cents 

Total  filler  tj^pes 

41-44  3/'         ; 

Average  1934-38      ; 

48.2 

158.8 

207.0 

53.8 

10.5 

1939              : 

62.4 

139.4 

201.8 

53.1 

11.6 

1940              : 

66.5 

148.7 

"  215.2 

58.2 

11.9 

1941 

71.5 

157.0 

228.5 

61.7 

12.4 

1942              : 

53.6 

166.8 

220.4 

66.8 

13.2 

1943              • 

47.4 

153.6 

201.0 

55.5 

13.6 

1944 

59.3 

145.4 

204.7 

61.8 

19.5 

1945  4/' 

50.4 

142.9 

193.3 

60.8 

34.0 

1946 

5/^ 

33.8 

?l32.5 

5/  196.3 

Total  Binder  types 

-  51-56 

Average  1934-38 

41.8 

165.1 

206.9 

60.5 

1^..4 

1939 

65.3 

116.6 

■  179.9 

45.0 

16.6 

1940 

67.9 

134.9 

202.8 

66.1 

14.5 

1941 

61.6   - 

156.7 

193.3 

60.4 

16.9 

1942 

55.7 

137.9 

193.6 

67.0 

20.3 

1943 

51.4 

126.6 

178.0 

69.5 

30.3 

1944 

57.0 

108.5 

165.5 

63.2 

30.9 

1945  4/ 

62.0 

102.5 

164.3 

61.8 

47.8 

1946 

;    5y^ 

72.6 

102.5 

5/  175.1 

Total  wraoper  tj/pes 

51-62  ', 

Average  1934-38 

8.4 

10.7 

19.1 

8.9 

78.3 

1939 

11.4 

10.8 

22.2 

9.5 

■  67.7 

1940 

9.5 

12.9 

22.4 

10.7 

75.8 

1941 

10.1 

11.7 

21.8 

9.1 

98.4 

1942 

9.2 

■   12.7 

21.9 

9.6 

132.1 

1945 

10.0 

.  12.3 

22.3 

8.6 

168.0 

1944 

11.3 

13.7 

25.0 

9.9 

196.0 

1945  4/          • 

11.2 

15.1 

26.3 

12.3 

197.0 

19^i6 

:  ^ 

12.9 

14.0 

5/  26.9 

1^/  Farm-sales  weight. 

2,/  Stocks  for  types  56  and  62  are  as  of  July  1. 

3/  A'small  quantity  of  type-  45  for  1939  and  1940  is  not  included. 

4/'  Prelirninary. 

5/  Indicated  September  1.     ' 
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The  acreage  of  all  cigar  binder  tj'-pes   51-55  combined  accordj.ng  to  the 
July  10  Crop  Report  v.-as  46,200  acres ,  more  thsn  15  percent  above  the  1945 
acreage  of  40,000.      Total  cigar  binder  production  was  indicated  to  be  about 
72  million  poionds  b,y  the  Crop  Reporting  Board  as  of  September  1.     This  exceeds 
the  1945  production  by  17  percent  and  is  the  highest  "since  1932.     The  largest 
acreage  and  production  increases  v,'ere  in  the  Wisconsin  t;,nDes   54  and  55.     Both 
types  showed  about  a  19  percent  increase  in   acreage  from  11,700  to  13,900  acres 
for  type  54  and  from  12,100  to  14,400  acres  for  type  55.     The  1945  prodi;ction 
increase  over  1945  was  about  16  percent  for  both  typ.^es .      Total  production  in 
1946  estimated  as  of  September  1  was  21  million  pounds  for  t}npe  54  and 
£2  million  pounds  for  type  55. 

Of  the  Connecticut  Valley  binder  tj-pes,  Havana  Seed,   type  o? ,   acreage 
increased  from  6,700  to   7,800  acres  or  m.ore  than  16  percent.     Broadleaf,   tji^e  51 
increased  from  8,200  acres  to  8,600  acres  or  nearly  5  percent.      Production  of 
type  52  estimated  by  the  Crop  Reporting  Roard  as  of  September  1  is  sharoly 
higher  than'  last  year  amounting  to  13  million  pounds   compared  -rf.th  10  million 
pounds  in  1945.     Broadleaf,   t/.-pe  51,   production  -.vas  about  14  m.illion  pounds 
compared  Tdth  13  million  in  1945. 

Connecticut  Shade  Grorm  Trapper,   type  61,   and  the  Georgia-'^'lorida  Shade 
Grovm,   type  62,    increased  from.  11,200  to  12,300  acres,    alr^ost  10  oercent. 
Type   62  had  the  largest  relative  increase  of  acreage — over  16  percent.     However, 
yields  per  acre  for  Type  62  were  do^.n  consjderablj'-  from  last  year  and  estimated 
total  production  of  about  3.5  million  pounds  is  slightl?/  less  than  in  1945. 
Acreage  of  Connecticut  Shade  Grov.n,   tyoe  61,   in  1945  was   8,700  compared  rdth 
8,100  in  1945.     The   7  percent  increase  in  acreage  olus  higher  per  acre  rvields 
is   expected  to  result  in  a  total -crop  of  9.4  md-llion  pounds  this  year  compared 
with   7.6  million  pounds  a  year  ago. 

Supplies   of  Cigar  Tobacco  Slightly'  Larger 

On  July  1,  holdings  of  Pennsylvan;  a.  Seedleaf,   type  41,   'oj  dealers  and 
manufacturers  were  nearly  the  same  as  a  year  ago,   but  stocks  of  the  I'iami 
Valley  types  42-44  were  dov.n  apDreciably.      Carry-over  on  October  1,   1946  of 
filler  tobacco     is   expected  to  be  about  133,  million  pounds  compared  mth  143 
million  pounds  on  October  1,   194-5.     Trie  average  for  1934-38,  vras  160  mdl'^ion 
pounds.     The  estimated  carry-over  of  dom.estic  filler  t:;rres  is  the  lowest  on 
record  due  to  heaify  domestic  usings  and  the  low  level  -of  oroduction  of  types 
42-44  during  the  past  several  years.     Total  supply  of  .the  domestic  filler  types 
41-44  due  to  this  year's  large  Pennsylvania   Seedleaf  crop  mil  be  about  196 
million  pounds,    slightly  larger -than  a  year  ago.     Stocks  of  Rjerto  Rican  tobacco 
on  July  1  including  both  continental  and  island  were  about   85  million  pounds 
_  (fam-i-sales  weight),   about  the  sam.e  as  a  year  ago.     Hov/ever,   a  larger  amount, 
43  million  pounds    (fain-sales  weight),  was  on  the  continent  as  compared  Yri.th 
32  mj.llion  pounds  last  year. 

On  July  1  the  total  of  all  binder  t^.'pes  stocks  vras  not   greatly  different 
than  a  year  ago.      Connecticut  Havana  Seed,   t^ose  52,   New  lork  and  Pennsylvania 
Hairgna  Seed,   tjnse  53' and  Northern  'iiTisconsin,   type  55,  were  less,  rtiile 
Connecticut  Broadleaf,   type  51  and  Southern  ■'Wisconsin,   typb  54,  were  enough 
larger  to  offset  the  decline.      Carr;;--over  on  Oct.   1,   1946  is  expected  to  be 
about  the  sam.e  as  a  year  ago,   at  around  103  million  pounds.     This   is  far  below 
the  1934-38  average,   of  165  m.illion  poTinds.     This  year's  increased  production 
will  bring  total  supply  to  about  175  million  pounds,   about  10  million  pounds 
above  each  of  the  preceding  two  years,  but  nearly  32  million  pounds  belov/  the 
1934-38  average. 
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Stocks  of  Connecticut  Shade,   tj7<e  61,  wrapper  tobacco  were  close  to  last 
year's   level  on  July  1,    1946  at  about   10  rdllion  pounds.     Holdings   of  Georgia- 
Florida  Shade,   type  62,   by  dealers  and  manufacturers  v-ere  substantially  less 
than  a  yea.r  ago — ^having  dropped  from  4.5  million  pounds  to   3.5  million  pounds 
(farm-sales-  weight).      The  carry-over  at  the  beginning  of  -fhe  marketing  year  of 
both  -vYraprer  types  is  expected  to  be  around  14  m.illxon  pounds  or  about  1  million 
pounds  less  than  for  the  preceding  year,   but  over  5  million  oounds  above  the 
1934-38  average.     Total  supply  of  both  types  combined  vn.ll  be  about  27  million 
pounds,   slightly  above  last  year  and  close  to  9  million  poionds  larger  than  the 
prewar  1934-38  average. 

1945-46  "r'arketing  Year  Disaupearance  of  Filler 
and  Binder  TjyT'es  Nearly  Sajne  as  1944-45;    Domestic 
Vfrapper  Disappearance  Vn  About  2  ?''illion"  Pounds 

For  the  year  ending  September  30,   1946  total  disappearance  of  domestic 
filler  types  41-44  will  be  about  61  million  pounds,   almost  the  same  as  the 
preceding  j^ear  but  7  million  pounds   greater  than  in  the  prewar  period  1934-38. 
Tctal  disappearance  of  binder  is  expected  to  be  about  62  million  pounds  for  the 
year  ending  September  30,   1946,   also  about  the  same  as  for  the  preceding  jrear 
but  only  about  1.0  to  1.5  million  pounds  greater  than  the  prewar  average.     The 
total  disappearance  of  the  domestic  v;ranper  tjnDes  of  over  12  million  pounds  in 
the  past  marketing  3'"ear  was  m^ore  than  2  ;riillion  pounds   greater  than  in  the 
preceding  year.      It  exceeds  the  prevrar  average  of  about  9  million  pounds  by 
almost  one-third.      Increased   disappearance  of  domestic  i»;raoper  has  taken  place 
because  of  shortages  of  Sum.atra  wrappers  resulting  from  war  conditions. 

Domestic  Consumption  Expected  To  Increase  ifoderatcly 

Over  Present   Levels  ;Fore  Cipar  leaf  Being  Ex'oorted  Than  Usual 

Som.e  moderate  increase  in  the  consumption  of  cigar  tobacco  may  be 
expected 'in  the  1946-47  m.arketing  year  as  compared  with  1945-46.     High  employ- 
ment and  income  levels  are  being  reflected  in  cigar  consumption  as   indicated  by 
tax-paid  withdrarrals .     The  monthly  averages  of  tax-paid  v^dthdrawals  for  the 
7  months   January- July  1946  Yiras   5  percent  above  the  average  for  the  4  months 
Septem.bcr-December  1945  which  followed  the  end  of  the  war.     Emplojinent  in  cigar 
factories  has  been  increasing  and  some  increase  in  cigar  production  may  be 
expected.      Price  advances  on  cigars  which  is.'ent  into  effect  during  the  sumim.or 
will  probably  have  a  moderating  influence  on  cigar  purchases  by  consumers. 
Scrap  chevying  manufacture  has   QGclincd  belovvf  the  wartime  -level  but  vrill  probably 
•not  be  greatly  different  in  1946-47  than   in  1945-46. 

Exports   of  cigar  leaf  for  the  9  -months   October  1945  to   June  1946  v;ere 
nearly  6-3/4  million  pounds   (farm-sales  weight).     This  is  iinusually  large  and 
exceeds  the   quantity  exported  in   any  m.arketing  year  on   record.      The  prc-vi.o.us  . 
high  was   5.7  million  pounds    (farm-sales  weight)   during  the  19.28-29  juarketing. 
year.     Exports  for  the  year  ending  September  50,   1946  are  estimated,  at  about 
7-J'   million  poiinds,  more  than  4  times  the  prewar  average  of.  the  m,nrk.Gting  years 
beginning  October  1,   1934  and  ending  September  30,   1939.   -     .  
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Connect  icut  Valley  Binder  Types' 51-52  '  '- 

Sold  in  the  Field  in  Midsummer"   -  "^  •!--:-'     • 

at  Record  Hi:::h  Prices   ,         '  '-'•'''   "'■"•"  '         ■ 

The  strong  demand  for  ci.ear  'bindc^rs'  "became  evident  V;ith  the  start  of 
field  "buying;. of  the  Connecticut  Valley,  crops  in  Tate  July  arid  early  August. 
Reports  indicate  that  "by  mid- Aufust  ■both" 'the 'Eavans.  Seed.,  "tjTG  52  and  Broadleaf  ^ 
type   51,  crops  were  mostly  sold  and  at  "very  h.igh  prices  ranging  from  70  to  SO 
cents  per  pound.   There  were  even  e.  few   reports  of  prices  outside  .this  range. 
Much  of  "both  crops  were  reported  to  "be  of  excellent  auality.   It  is  expected 
that  the  average  price  for  these:  types  will  exceed  apprecie."bly  the  19^5  crop- 
average  of  56.3  cents  per  pound  for 'Connecticut  K?.vana  Seed  and  60.0  cents  .per. 
pound  for  Connecticut  Valley  Broadleaf.  . 

Ta"ble  7--  Tax-paid  withdrawp.ls  of  to"bacco  products  in  the  United  Sta'es, 
calendar  years  I9UU  and  I9U5 ,  and  Jan. -Aug.  19^5  and  I9U6  1/ 


Calendar  year 


Products 


iqllh. 


iqU5 


Chejige 


I9U5 


•    iqU6 


Small  cigarettes  :  239,235 

Larr:e  cigarettes  .,..0...:  27 

Large  cigars ',  U ,  JSb 

Small  cigars  ,  :  lUo 

Snuff  3./  .  .  - ;  ^2 ,  035 

Manufactured  to"bacco   jj    „:  251,733 


267,622 

+  11.8 

1dS,5+55 

G2 

+  203.7 

81 

5,0li^ 

+     h.8 

^,230 

qs 

-    -^0.0 

67 

U3,63i 

+     3.S 

25,7^9 

270,210 

+     7.3 

132, 3U2 

Changr 


Millions     Millions     Percent     Millions     Millions     Percen' 


211, UUO  +    25.5 

2/ 

3,77s  +    17.0 

63  -    6.0 

26,1S5  -  12.0 

136,927  -  25.1 


1_/   Tax-paid  v;ithdre,wals   include  products   from  Puerto  Rico,    except   for  Aug.    .  "U6. 
2/  Less   than  a  million. 
3j/   Thousand  pounds. 


Ta"ble   8.-  Production   of  manuf .actured  tohacco    in   the  United  States 
calendar  years   19^^  and  19^5,    2nd  Jrji.-June  19^+5   sai<i  19^6 


Manufactured   tobacco 


Smolting    . 

Plug  .:.. 

Twist    . . . 
Fine-cut 
Scrap   chewing 
Snuff   ... 


Calendar  year 


likk 


1,000  1,000 

pcjnds  -pounds  Percent 

i^q,S7i+  i6s,627  +  20.6 

61,656  59,637  -  3.3 

6,^67  6,691  +  3.5 

ii,o9U  i;,oUo  -  1.3 

52,SS3  ^7,S07  -  9.6 

'41,960  ^3,832  +  ii.5 


I9U5      ;    Change      ,'      I9U5 


Jan. -June 

•  iqU6  : 


Change 


1,000 

1,000 

Tjounds 

pounds 

Percent 

86,952 

U7,56>+ 

-  U^..3 

30,325 

25,730 

-  15   2 

3,516 

2,382 

-  18,0 

1,997- 

1,300 

-      9.9 

26 , 27U 

22,oU3 

-   16.1 

23,i5U 

19,9^7 

-  13.9 

rs-3S 
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Tab: 

-e  9--   Receipts 
Uni 

from  ?edcr 
ted  States, 

5,1   taxes   on 
I939-U6 

tobacco  pre 

ducts   in  the 

.  Tear 

:      Cheviing 

All  ■  .; 

others        ' 

ended 
June   "^0  . 

Cigarettes 

:      Cigp.rs 

:.  .       and 

:      ssokincT 

:      Snuff     : 

Total 

l.COO  ^dol.    , 

5oU,o56 

1.000  dol, 
12,913 

1,000   dol 
5^,757 

1.000  dol. 

1.000  dol. 
1,501 

l.OCO  dol. 

1939 

'  6.932 

520,159 

lOiiO 

533.059 

12,995 

5U,3SU 

6,799 

^1,2S1 

60s, 218 

inUi" 

616,757 

13,51^ 

5^, 92s 

6,Q00 

1,UU3 

698,077 

I'^hZ 

7oU,9ii9 

lU,IiS2 

52,139 

iMo 

1,967 

•     7^0,982 

I0U3 

S35,26o 

23,172 

^47,SUQ 

7,5^3 

1,^76 

9$3,S57 

I9UU 

9oU,oU6 

30,259 

^5.269 

-  7,692 

1,216   • 

96s  ,^^-83 

I9U5 

S36,753 

36,67s 

U9,^.7U 

7,7^+1 

1,399 

C532,lU'^ 

191^6 

1,072,971 

Ui,ii5lL 

Ui,96i 

7,373 

1,760 

1,165,519 

Compiled 

fvoz:  reports   of   the  Bureai 

J.  of   Intern-: 

il   Sevenue. 

» 

Table  10.-   Exports  of  leaf  tobacco,    ay  type,    selected  periods  1/ 


Type 


Flue- cured 

Burley 

Maryland 

Fire- cured 

Air- cured 

Cigar 

Perique 


1935-39 
average 


I9U5 


Chan re 
fron: 
1935-39 


1935-39 
avera^re 


__     Janucary  to   July     

;    Change; 

19^45      :      fror;    :      I9U6 

:iq^5-^39: 


1,000 
pounds 

359,197 

1.2,  IPS 

5,616 

66,525 

11,709 

1,650 

132 


Change 

from 

1935-39 


1,000  1,000       1,000  1,000 

T^oignds     Percent     pounds     rounds     Percent  -pounds     Percent 


U33,2i6  +20,6 
13,^26  4-    9.2 

3,020  -U6.2 
73,172  +10.0 

8,1S9     -^0.1 

6.770  +310.3 
115    -12.9 


129.307 
7,563 
3,391 

^6,593 

7,3^7 

858 

96 


296,565- 
U,932 

1,385 
Uo,9i3 

It,2ii2 


129. 

CO 


-U2.3 
3,665  +327.2 
73      -254.0 


328, 5U2 

25,oUii 

3,936 

3i,oUs 

8,656 

U,i65 

100 


ij     Farm- sales  weight. 

Compiled  from   reports   and  official   records   of  the  Bureeiu  of  Foreign  and 

Commerce.  ..   .  ... 


Domestic 


+15^.1 
+  231.1 

+   16.1 

-   33.4 
+    17.8 

+  385.^ 

4.       ^.2 
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TaMe  11.-  Tobacco:  Acreage,    by  Classes  or  Types,    ig20-24,    I925-29  and  I93O-I9U6 


Hue- 

:  Pire- 

: Barley   : 

Maryland 

:  lB.rk 

,  Cigar   . 

; Cigar 

Cigar     : 

U.S. 

Cured 

: Cured 

:2ype  31J 

-ype  32 

;  Aii*- 

Filler 

: Binder 

Wrapper:' 

Fotal  All 

Year       : 

Types 

jT^'pes 

: Cured 

,T;/pes 

:  Types 

61-62     ; 

Types 

11-lU 

:21-2l^ 

'^ 

; Types 

l+l-i+5 

:51-56 

2/ 

:35-37 
- 1,000 

1/ 

1,000 

1,000 

1,000 

1,000 

1,000 

I5OOO 

1,000 

1,000 

a.cres 

acres 

acres 

acres 

■acres 

acres 

acres 

acres 

acres 

1920-2^  i 

7^8 

290 

332 

2S 

122 

79 

76 

10 

1,690 

1925-29  : 

^0 

2l4 

336 

5L 

77 

■'    ,    65 

62 

■  10 

1^756 

193O-3U  : 

s6s 

190 

i|3S 

37 

59 

52 

Ug 

g 

1,706 

1930   : 

i,iUi+ 

23U 

^72 

35 

23 

73 

71 

11 

2»i2i; 

1931   : 

920 

233 

503 

3S 

79 

75 

69 

9 

i,9gg 

1932    ! 

6lg 

161 

Mo 

57 

kS 

72 

52 

7 

1,405 

1933  : 

921 

16s 

501 

37 

i^l 

36 

2g 

6 

1,739 

193H   ; 

679 

152 

303 

36 

^6 

32 

Ig 

7 

1,273 

1935-39   i 

9S1 

■      12g 

371 

3S- 

^3 

1^1 

3^ 

10 

i,6U7 

1935   : 

87^ 

IU3 

279 

37 

37 

3S 

22 

g 

1,^39 

"      1936   : 

Z6k 

127 

302 

3S 

■3^ 

3S 

26." 

9 

i,l|4i 

1937  i 

990 

Ikk 

i|i|i+ 

35 

53 

1|0 

.3^' 

10 

1,753 

193s   : 

909 

111 

1407 

3S 

ho 

1^2 

^3 

10 

1,601 

1939   : 

1,270 

llU 

U25 

Mo 

h3 

^9 

1+1 

11 

2,000 

igljO-Ui^  i 

S22 

SO 

390 

39 

57 

Ul| 

^,^ 

10 

i,U6l 

.  19^0   : 

7^1 

120 

360 

H7 

50 

UU 

10 

1,^11 

. 19^1   : 

71s 

7^ 

3^1 

^40 

33 

hs 

1^1 

11 

1,306 

19U2  : 

793 

73 

350 

33 

3^- 

^3 

36 

10 

1,377 

I9U3  i 

8^3 

69 

399 

35 

31 

3S 

33 

10 

i,U5g 

I9UI+    5 

1,01U 

6U 

501 

U5 

k) 

1«3 

36 

10 

1,752 

19U5  : 

S.077 
f],l9U 

60 

517 

36 

kk 

39 

Uo 

11 

1,S25 

19U6 

sh 

U99 

kS 

^3 

1^2 

-1+6 

12 

1,967 

; Percent 

Percent 
17*2 

Percent 
19.6 

Percent 
1.7 

Percent 
7.2 

percent 
^.7 

Percent 

Percent 
.6 

Percent 

192&-2U 

\     hk,3 

100.0 

1925-29 

:     5^.7 

12.2 

19.1 

l.g 

h,k 

3.7 

3«5 

.6 

100.0 

1930-3^ 

!     50.9 

11.1 

25.7 

>      2.2 

3.^ 

3.^ 

2.g 

.5 

100.0 

1935-39 

:     59.6 

7oS 

22.5 

2.3 

2e6 

2o5 

2.1 

.6 

100  oO 

19lK)-l|l+ 

:     56.3 

5.5 

26.7 

2.7 

2c  5 

3.0 

2.6 

.7 

100.0 

19U5 

J     59.0 

3-3 

2S.  3 

2.0 

2.14 

2.1 

2.2 

.6 

100.0 

19^6 

:     60.7 

^.3 

25o^ 

2.3 

2.2 

2.1 

2.3 

.6 

100.0 

1/   Prom  1936   to   1939   tjTpe  45   (filler)    supplanted  by  type  56   (ibinder). 

2/   Classes  and  tjrpes  may  not   add  to  U.S.    total   of  all   typ-es   which  also    includes 

types   65  and  miscellaneous   types   or  because  of  ro-'jjiding. 
3/  Preliminary. 
^    Indicated  July  1. 
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PRODUCTION  AND  CONSUMPTION  OF  TOBACCO  PRODUCTS, 
UNiTED  STATES,  1900-1946 


NUMBER 
(  BILLIONS) 


300 


200 


100 


0 

POUNDS 

(  MILLIONS) 


NUMBER 
(  BILLIONSJ 


LARGE    CIGAR 
PRODUCTION 


NUMBER 
(  BILLIONS) 


300 


200 


100 


0 

POUNDS 
(  MILLIONS) 


45 


30 


— I 1 \ \ 

SMOKING  AND  SCRAP 

CHEWING  TOBACCO 

PRODUCTION 


'Smoking 

and  scrap 

chewing 


iiiiliiii 


iiiiliiii 


iiiiimi 


0 

POUNDS 
(  MILLIONS) 


CHEWING  TOBACCO 
PRODUCTION   ' 


Smoking   - 
iiiiliiiiliiiilllli 


SNUFF    PRODUCTION 


0 

POUNDS 
(MILLIONS) 


500 


200 


12        — 


PER    CAPITA 

1-      CONSUMPTION    OF  ALL     - 

TOBACCO    PRODUCTS 

AND    PER   CAPITA  TOTAL 

INCOME  PAYMENTS 

(1935-39:100) 


0 


lllllllll 


Total  income 
payments 

iiiiliiilliiiiliiiiliiiiliiii 


100 


0 

PERCENT 


300 


200 


100 


iiiiliiiii         0 


1900    1910    1920    1930    1940    1950  1900     1910    1920    1930    1940    1950 


PRODUCTION  DATA  FROM  ANNUAL  REPORTS  OF  COMMISSIONER  OF  INTERNAL  REVENUE 
DATA  FOR  1943  AND  1946  ARE  ESTIMATED 
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